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Schedule Of Findings

The district was given an opportunity to respond to the following finding.  As of the publication
date of this report, no response had been received.

1. District Officials Should Supplement Not Supplant State Or Local Funds With Chapter 1
Funds

For fiscal year ended August 31, 1992, the district had been allocated funds by the state
for the educational needs of educationally deprived pupils through the Learning Assistance
Program (LAP).  The district did not fully spend their allocation of the LAP in the amount
of $42.75.  The state therefore recovered the unspent LAP funds from the district and
reduced the district's reimbursement for the federal Chapter 1 program by the same
amount.  The recovered Chapter 1 funds in the amount of $42.75 are supplanted
expenditures.

34 Codification of Federal Regulations, Section 200.44 states in part:

. . . a local educational agency (district) may use funds available under
this part to supplement and, to the practicable, increase the level of non-
Federal funds that would, in the absence of funds under this part, be
made available for the education of pupils participating in Chapter 1
projects, and in no case may funds available under this part be used to
supplant those non-Federal funds.

This condition arose because district officials were unaware that they were supplanting
Chapter 1 funds when they had LAP funds available to them.

The state LAP is designed to serve pupils with the same educational needs as the federal
Chapter 1 program.  Therefore, the district must spend all available LAP funds before
using the Chapter 1 funds.  The district did not spend all available funds and, therefore, the
state recovered the unspent funds as noted above.  The recovery of funds from both
programs has an effect on the eligible students of the district because if the funds were
used, additional services could have been provided to the participating students and/or
additional pupils could have been served.

We recommend district officials supplement the Chapter 1 program by spending all the
available state and local funds allocated to them for the LAP. 

We further recommend district officials develop and implement monitoring procedures to
ensure that all allocated LAP funds will be spent during the fiscal year.


